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OFFICE MEMORANDUM

Subiect Amendment to provisions relating to Abnormally Low Bids in the
Manuals for Procurement - reg.

The undersigned is directed to refer to para 7.6.7 oI the Manual for
Procurement of Goods, 2024, which contains provisions regarding consideration of
Abnormally Low Bids (ALBs).

2. The extant provisions define ALB as a bid in which the bid price, in
combination with other elements of the bid, appears so low that it raises material
concerns as to the capability of the bidder to perform the contract at the offered
price. ln such cases, the Procuring Entity may seek written clarifications from the
bidder, including detailed price analyses, and may reject the bid where the bidder
substantially fails to demonstrate its capability to deliver the contract at the offered
price. The extant provisions do not prescribe a numerical threshold for identification
of a potentially ALB.

3. The matter has been reviewed. lt has been decided to prescribe a threshold
of 30 per cent below the estimated cost as a mandatory trigger for examination of a
potentially ALB. The said threshold shall be used for the purpose of mandatory
examination of the bid and shall not, by itself. constitute a ground for automatic
rejection of the bid.

4. Accordingly, para 7.6.7 of the Manual for Procurement of Goods, Second
Edition, 2024 shall stand amended as follows:

Existing provision Amended provision

Manual for Procurement of Goods, Second Edition,2O24

7.6.7

Sub-para
1

An Abnormally Low Bid (ALB) is one
in which the Bid price, in

combination with other elements o{
the Bid, appears so low that it raises
material concerns as to the
capability of the Bidder to perform

the contract at the offered price.

An Abnormally Low Bid (ALB) is one
in which the Bid price, in

combination with other elements of
the Bid, appears so low that it raises
material concerns as to the
capability of the Bidder to perform

the contract at the offered price. A
Bid quoting a price more than 30
per cont below the estimated cost
shall mandatorily be examined as
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e Procuring Entity may, in such
s, seek written clarificatio

rom the Bidder, including detai
rice anaiyses of its Bici price i

lation to scope, schedule,

responsibilities, and any
uirements of the tend

f, after evaluatirrg the p

nalyses, the procuring ent
etermines that the Bidder ha

ubstantially failed to dem
capability to deliver the contra
the offered price, the Procurin

Entity may reject the Bid/ Proposa
and evaluate the next higher bidde
and so on), at his/ their own quoted

ate (if considered reasonable, and
ot by the counter-offering rate
LB), for the award of contract.

owever, it would not
dvisable to fix a normativ

rcentage below the estimated

ofllocation risks an

ocument

potentially Abnormally Low Bi
n accordance with thi

e Procuring Entity shall, in such
es, seek written clarification

m the Bidder, including detailed
rice analyses of lts Bid price in

relation to scope, schedule,
allocation of risks and

ponsibilities, and any othe
uirements of the tende

ocument. Where a Bid is
ore than 30 per cent below

mated cost, the Procuring
ntity fioy, if conside

larifications and price analysis
Bid price, in combination with
er elements of the Bid,

ppoars so low that it rais
aterial concerns as to
pability of the Bidder
rform the contract at the

lf 
^fler arralrratino rhe clarificatio

nd price analyses, the Procuring
Entity determines that the Bidd

has substantially failed
onstrate its capability to del

L^ ^^-r-^^+ ^..t-^ ^tt^-^,.| --.^^llE U!,l ltl at/t aL lllE \)lltlgrJ Prlt rJ!

rocuring Entity may reject the Bid

roposal and evaluate the ne

igher bidder (and so on), at hi

eir own quoted rate (if conside
reasonabie, anci not by the counter

ring rate of ALB), for the awa

Bid quoting a price more than
per cent below the estimated
t shall be subject

paragraph.

suchseekecessary,

red price.

contract.

Page 2 of 3

E

fn

IN

€

1



Reference Existing provision Amended provision

cost, which woutO aufornaticallyl
be considered an abnormally lowl
bid. Due care should be taken whilel
formulating the specifications at th;
fiime of preparation of the tender

ldocument to safeguard against the

lsubmission of abnormally low bids

firom the bidders.

mandatory examination as,

provided above. Such threshold
shall not constitute a ground

[orautomatic rejection of the Bid.
Due care should be taken while
;formulating the specifications at the

Itime of preparation of the tender
document to safeguard against the
submission of abnormally low bids
from the bidders-

7.6.7

Sub-para
2

ln the case of predatory pricing,]
procuring entities may refer to the
above consideration of abnoi-maily
low bids to assist themselves in the
finalization of tenders.

No change.

7.6.7

Sr rh-nara
.)

No provisions should be kept in the
Tender Documents regarding the
Additional Security DeposiU Bank
Guarantee (BG) in case of

flbnormally Low Bids. Wherever

lthere are compelling circumstances
:o ask for an Additional Security

DeposiV Bank Guarantee (BG) ir
lhe case of ALBs, the same shoulc

be taken only with the approval of
lhe next higher authority competent
io finalise the padicular tender or the

Secretary of the Ministry/
Department, whichever is lower.

No change

5. This amendment shall also be applicable to para 8.5.7 of Manual for

Procurement of Consultancy Services, Second Edition, 2025, para 7.4.8 of Manual

for Procurement of Non-Consultancy Services, 2O25 and para 6.4.8 of the Manual

for Procurement of Works, Second Edition, 2025.

6. This is issued with the approval of the competent authority.

T-Vtt vt
(Pravee K u

Under Secretary to the Government of lndia

Tel: 01 1- 23733771

Email: Praveen.kujur@nic'in
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To,

The Secretaries of all Central Government Ministries/ Departments
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