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Office of Chief Adviser Cost
Department of Expenditure
Ministry of Finance
Government of India

Indian Cost Accounts Service

To Assist the Government in Achieving Cost
Efficiency in Operations, Schemes and Projects.
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ABOUT THE SERVICE

The origin of Indian Cost Accounts Sarvice {ICoAS)
dates back to the year 1941, when verification of
cast of production and determination of fair prices for
Government purchases {(including defence
procurements) was felt necessary. In 1961, Ceniral
Cost Accountants Pool was set up under Ministry of
Finance by grouping Cost Accountanis warking in
various Ministries | Departments of Government of
India, Indian Cost Accounts Service was conatituted
a5 Group-# Service in Ministry of Finance, in the
year 1978 and 1st batch of officers got recruited in
1983 through UPSC.

Indian Cost Accounts: Service is headed by Chief
Adviser (Cost). 1CoAS is providing professional
advice to the Central Governmani Ministries!

D on cost, I+l and financial
matters and thereby complamenting the efforts of
the Government in achieving cost effectiveress and

efficiency In operations, schemes and programmes.

Officers of ICoAS are given fraining at the induction
level as well as through mid-carrier training

_programmes for middle and senior level officers.
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Training programmes covar wida range of fopics
relating to advanced financial management, public
finance, resource management, taxation, project
sppraisal, cantract managemenl, modern
management skills and also on the subjects of

contempaorary impartance.
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CORE COMPETENCE

The only organised Accounting Service of the Government of
India which ix exclusively d by Cost & Mana il

Accountants (CMAs) and Chartered Accountants (CAs),

|M0IAN COST ACEOU
SERVICE DAY

* Repository of professional knowledge in financial management, budget and resource management, direct and indiracl
taxatian, iting and auditing, corp Qovernance, project appraisal, pricing eto.

Rich and diverse experiance in dealing with various schemes programmes administered by various Ministies!
Departments of the Central Govemment.

Representing in various committees of the Central Government Ministries! Departments,

To advice Central and Government Ministries /
Departments /| Organisations

In aptimum utifization of resources thraugh alfocation and monitoring of funds, cost
coniral, cost reduction and cost efficiency;

To aid revenue authorities in of , curh evasiar

and commercigl frauds;
Infixation of reasonable prices of goods and sarvices;
To protect industry, consumers and investors from unfair restricted trada practices
*  Anti-dumping mechanism
Pradatory pricing

«  Abuseof dominance

Ta pravide advice on Cost and related Financial Management matters




Ministries/ Departments having encadred posts of ICoAS

ICoASis i participating offices basis, and at present, Officers from the Service are working at various

levels in the ing it

MName of tha Ministry

Ministry of Finance

Ministry of Heavy Industries & Public
Enterprises
Ministry of Chemicals and Fertilizers

Ministry of Corporate Affairs

Ministry of Commerce and Industry

Ministry of Textiles
Ministry of Defance

Ministry of Agriculture and Farmers Walfare
Mintstry of Food Processing Industries
Minisiry of Consumer Affairs, Food and Public
Distribution

Ministry of Information & Broadcasting
Ministry of Health & Family Walfars

Ministry of Home Affairs

Ministry of External Affairs

Ministry of Personnel, Public Grievances

& Penslons

Department of Space

Name of the Organisation

Deparimant of Expenditure

(i} Offica of Chief Adviser Cost

(i) Public Financa (Central V{State)/FCD
Departmen of Ecanomic Affairs

Department of Revanue

(I} Governmaent Opium and Alkaloid Factories
(i} Cantral Board of Excise & Customs

(iii} Cantral Board of Direct Taxes

(1) Department of Heavy Industry

(ll) Department of Public Enterprises

(1) Department of Pharmaceuticals

(i} National Pharmaceutical Pricing Authority
() Cost Audit Branch

{ii} Serious Fraud Investigation Office

{7) Department of Commerce

(i) Tariff Commission

(i) Directorate General of Supplies & Disposal
Jute Commissloner, Kolkata

{i) MaD Finance

{#) Department of Defence Production

Dalhi Milk Schema

Dapartment of Food and Public Distribution
Department of Consumer Affairs

Department of Parsonnal & Training

Besides above cadre posts, the officers are also working on deputation under Central Staffing Scheme, in
Regutatory | Autonomous Bodies and other Government Organisations,




Representing in various Committees of the Ministries /
Departments

=
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Mational Pharmaceutical Pricing Authority;
Department of Pharmaceuticals.

Rate Structure Committee in the Ministry of

and to therats

structure for DAVP adverlisament,

i, Committee on “Modernization of Costing

System in India Post" In Department af Posts,
Ministry of Communications

. Advisory Committee for consideralion of

techno aconomic viability of major & medium

irrigation, flood contral and multipurpose
project proposals in the Ministry of Water
Resources, River Development and Ganga
Rejuvenation,

Ministry of New & Renewable Energy- Revisian
of benchmark cost and inclusion of naw
products for CFA under Off-Grid &
D ised Solar icati F
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. Ministry of Agricutture and Farmers Weifare -

Committes on Price Support Scheme,

Stearing Committee of DOPT- Revision of cost
af CIC's new building.

Standing Committee of Depariment of Legal
Affairs, Ministry of Law and Justice- Relating fo
Electronic Voting Machines.

i. Standing Committee of Ministry of Home

Affairs, Department of Border Managemenl
refating to monitoring of time and cost overrun
In construction of 27 roads along Indo-China
Border,

Revised Cost Commitiees: In pursuance of the
Office Memorandum MNo.24 (35) PF-I2012
dated 5th August, 2016 of Ministry of Finance
represanting in the Committees for Ravision of
Cost Estimates In respect of various

for 2017-18.

Standing Cost Committes of Minisiry of Road
Transpori & Highways.

i. Committee of Ministry of Home Affaics for

fixation of Deployment charges for Ceniral
Police Forces / Rapld Actlon Force of CRPF.

Ministry of Water Rescurces, RDAGR -Special
Committes for Interlinking of Rivers.

i Pre A by the
Ministries! Depariments

“Promoting optimum utilization

of resources
through allocation and
menitoring of funds,
cost contrel, cost reduction
and cost efficiency”




OFFICE OF CHIEF ADVISER COST

-

“ddvice to Ministries and Government Undertakings on
Cost Accounts matters and attend to Cost Investigation
work on their behalf "

Ms. Aruna Sethl, Chial Advisar {Cost), Is an officar of 1985 Baich of the ICeAS, She is the first lady officer in ICoAS
haiding the posk (Cost}. Chi 1) i 1l isars, Advisers,
Diractors, Deputy and Assistant Directors.

Major Studies Carried out by O/o Chief Adviser Cost:

FairPrice of Electronic g and Violer \Veril Papar Audit trail;

Comgensatian prica paysble to Indian Rere Earths Ltd, for supply of NGADU, Uranium Gomoration of india
Limited for supply of Uranium Concentrate;

o

Dy cost k ¥ card undar b f 8

o af Mull Card,

Rans for S i amglex;
Fixalion of rantals to be chargad by Prasar Sharti for sharing infrastctuna with FM Broadoastars under
phasa li;

i Warships, nlencaplor boats and fast sttack crafls;
Falr Prica ol Tapogranhical Maps and Digital produsts! Maps of Survey of India:
Gt of Rasts suppliad by SAIL;

6 of Railway
Fixakan of Fair Price of ACEMU Transfarmar for BHEL

Fixation of Fair Selling Price of Taar Gas Gui &nd Mulll Barel Launcher-Agnivarsha manufactised st
CENWOSTO, BSF, Tekanpur:

Undar {eT]) ing C: OMC: g
Reviewaf Uiser charges of Postal Sanvices, mail NACIL by T Pusts for carniaga of
Damastic Mad,

Anaiyess ofgost of st ar Crstal Saruly Seheme

Fiation of Dverhead o et v
¢l y PSl al I rio £ data;

Cost of CGHE faciit ardd sami-govt. O 3
Costof| medicines # i i y CGHS;

L i orited by Hospitals urder GGHS packages:
Favislon of T ermmahquh:run:imLPG|Ml[an|I|H.
Fualusbnnsh.dyunﬂ-—a(:nnsorl 1 B C 310 " :
Fi ricas af Coing IL o RE;

Vatting of dities and taxes fir ummmaﬂl of Tablal PC and other Accessaries by Minisiry of Rural
Development from Bharst Elsctionics L. (8EL)

g
Wetling of clsim of NAFED far PS5 and PSF,

¥ Enargy,
FReview of Fee snd User i o FIm Ceetification, NIMH, NIS sad NIFM;
Risvisicn of starags charges payabile by FCl o GWG;
Sualayrates fat new LP.G Botting Plants:
Prica of Opium
Fhaatis falr price for Han by ACASHIWDO from handoom wasvars' sacintias;

Concurrent D ati Fertilizers Companies;




CAPACITY BUILDING

Officers of ICoAS are imparted training at the induction level as well as thraugh mid-carrier training

programmes for middie and senior level afficers. Training programmes cover wide range of topics relating 1o

advanced financial management, public finance, resource I W, tevation, profect appraisal, contract
madern

ut skills and also on the subjects of contemporary imporiance.

EmergingAreas time of scrutiny, audit and assessment work, it will
UserCharges nat anly help 1o augment tax revenue collection but
User Charge Is an important component of Nom-Tax also reduce the litigation relafing o evasion.
o " of the G of India. Apart Services of ICoAS Officers posted in GST

from sensitising all the stakehoiders, ICaAS Officers can Commissionerates {erstwhile Central Excise

o % } 3
be of immense help in providing guidance in determination Commissionerates) st the variols levals, baing

professionally qualified audiiors, can be effectively
utilized for evidence based auditing! forensic

of cost based user charges, periodical revision of user
charges for the various services rendered by lha

Ministries/ Depa tsand peer review of user charges alld|llr?g and also for resolving disputes cantring
for the warious services rendered by Autonomous valualion aspects:

arganisations. : E Lk )
Anti-profitearing activities relating to Central

Goods and Services TaxAct, 2017

= Recently, Anti-profiteering Rules, 2017, (Central
Goods and Services Tax Act, 2017) have bean put
in place. Anti-profiteering Rules, 2017 and section
171 of the CGST Act have created the obligation on
the part of businesses fo pass on to the recipients
any reduction in the rate of tax or the benefit of Input
tax credit by way of commensurate reduction in

8 prices. It enables the Central Govermmaent (o set up

e swasion:al-times: mafies the Authority or authorise an existing Autharity to

difficult to detect! establish i ¥
monitor and enforce compliance with the
evasions. The fall E

Goods and Services TaxAct

« Audit and valuation issues: Goods and

Service Tax has been launched w.e.f 1st
July 2017. in order fe ensure effective
implementation of Good and Services
Tax, adequate monitoring and effective

system of auditing are essential.
Adoption of ingenious methods of

requi of tha Anti-p ¥ L2017,
out iy be Jeakage The afficers of ICoAS already posted in the Chief
of large amount of c Zones! C issil may be

tax revenue. As a
result, time has
come for evidence
based auditing, if

sssaciated to manitor and enforce compliance of
the pravisions of Anti-profiteering Rules, 2017,

The Office of Chief Adviser Cost, can be associated
in carrying out the investigation of cases, whenever

suflicient evidence initiated, by the office of the DG Safeguards.
is gathered at the



Work Profile and Expertise

“ Assisling all Central Govemment Ministries / Departments | Organisations on Pricing related issues, in
Fixing fair prices for various services / products and rendering advice to various Ministries in cost matters.

¥ Examination / Verification of claims between Government Departments / Public Sector undertakings and
suppliers arising out of purchase contracts

«  Unit specific as well as industry level studies such as Sugar, Print Media, LPG & Kerosene, Chemicals, etc.

«  Determination of Share of loss to be borne by Central Government in Case of Price Support Schemes /
Markat Intervention Schemes,

« Costanalysis under Single Tender Situations.
+ Valuation of services and determination of User charges.

# Repository of Professional knowledge in Pricing, Tariffs, Competition, MIS and Cost efficiency.

¥ Speciali and Ci porary kr ge in regulatory function, WTO, transfer pricing, corporate finance,
commercial laws and corporate governance.

< The only organised Accounting Service manned by Cost and Management Accountants (CMAs) and
Chartered Accountants (CAs).

« Expenence through twenty seven participating Government Departments & Organisations.
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Office of Chief Adviser Cost
2" Floor, C-Wing, Lok Nayak Bhawan
New Delhi-110511, Inc

+91-11-24615042
 web-cac@nic.i

Website: hitp 2 August 2017




